
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In t h e  Matter of: 

PURCHASED HATER ADJUSTMENT OF NORTH ) 
L,OGlN WATER DISTRICT NO. 1 1 CASE NO. 9 6 4 4  
PURSWNT TO KRS 278.012 AND 278.015 ) 

O R D E R  

On J u l y  17, 1986, N o r t h  Logan Water D i s t r i c t  No. 1 ( " N o r t h  

Logan")  filed its r e v i s e d  t a r i f f  sheet  w i t h  t h e  P u b l i c  S e r v i c e  

Commission ( " C o m m i s s i o n " )  for t h e  purpose of a d j u s t i n g  i ts  rates  

pursuant to KRS 276.012,  278.015 a n d  8 0 7  KAR S : 0 6 8 .  

The Commiss ion ,  h a v i n g  r e v i e w e d  t h e  e v i d e n c e  of record and  

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. By letter d a t e d  July 9, 1986, N o r t h  L o g a n ' s  s u p p l i e r ,  

City of Russellville ( " C i t y " ) ,  n o t i f i e d  North Logan t h a t  t h e  r a t a s  

for w h o l e s a l e  water w i l l  be i n c r e a s e d  by a p p r o x i m a t e l y  33.6 

percent e f f e c t i v e  September 5 ,  1986. 

2.  Doring t h e  12-month p e r i o d  e n d i n g  May 31, 1986, N o r t h  

Logan purchased 7 0 , 6 5 0 , 4 0 0  gallons of W a t e r  a n d  s o l d  60,437,175 

gal lons.  

3. The c a l c u l a t i o n s  made by N o r t h  Logan are i n c o r r e c t  

ahowing an i n c r e a s e  in p u r c h a s e d  water costs of $23,978. The 

correct c a l c u l a t i o n s ,  a. a u t  f o r t h  in Appendix  B, show the 

increase i n  purchased water costs t o  be $ 2 3 , 4 9 7 ,  r e s u l t i n g  i n  a 

p u r c h a s e d  w a t e r  a d j u s t m e n t  of $.39 per 1 ,000  gallone. 



4. The t a r i f f  sheets  f i l e d  b y  N o r t h  Logan are  i n c o r r e c t  I n  

t h a t  t h e y  c o n t a i n  o n l y  c a l c u l a t i o n s  of t h e  p u r c h a s e d  water 

adjustment and t h e  City's wholesale ra tes?  b u t  do n o t  set o u t  the 

ra tes  proposed to be charged b y  N o r t h  Logan. The rates proposed 

to be c h a r g e d  by N o r t h  Logan are  reflected o n l y  i n  t h e  no t ice  t o  

c u s t o m e r s .  

5 .  The ra tes  proposed by N o r t h  Logan are i n c o r r e c t  a n d  

s h o u l d  be d e n i e d  i n  t h a t  they w i l l  produce a d d i t i o n a l  r e v e n u e s  i n  

e x c e s s  of t h e  a c t u a l  i n c r e a s e  i n  p u r c h a s e d  water costs. 

6 .  The p u r c h a s e d  water a d j u s t m e n t  of $.39 per 1,000 g a l l o n s  

a n d  t h e  rates i n  A p p e n d i x  A a re  f a i r ,  j u s t  a n d  r e a s o n a b l e  a n d  

s h o u l d  be a p p r o v e d .  

I T  IS THEREFORE ORDERED t h a t :  

1. The ra tes  proposed by N o r t h  Lagan be and t h e y  h e r e b y  are 

d e n i e d .  

2. The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount of $.39 per 

l1O0O g a l l o n s  a n d  the rates i n  Appendix A be a n d  t h e y  h e r e b y  are 

approved for s e r v i c e s  r e n d e r e d  on a n d  a f t e r  September S r  1986. 

3. W i t h i n  30 days of t h e  e t f e c t i v e  date  of t h i s  O r d e r 8  

Nor th  Logan s h a l l  f i l e  its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  O u t  t h e  

r a tes a p p r o v e d  he re in . 
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Done a t  Frankfort, Kentucky, t h i s  7t31 day of A q g s t ,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Fxecu r i v e  D i r e c t o r  



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC S E R V I C E  COMMISSION 
IN CASE NO. 9 6 4 4  DATED A W S I ' 7 ,  1986. 

The f o l l o w i n g  r a t e s  are prescribed for cus tomers  receiving 
water s e v v i c e  from North Logan Water D i s t r i c t .  A l l  other rates 
and charges  n o t  ment ioned s p e c i f i c a l l y  herein s h a l l  remain t h e  
same a s  t h o s e  i n  e f f e c t  under a u t h o r i t y  of t h e  Commission prior to 
the effective d a t e  of t h i s  Order. 

USAGE BLOCKS MONTHLY RATES 

First 2 , 0 0 0  g a l l o n s  
Next  2,000 g a l l o n s  
Next 6 ,000  g a l l o n s  
Next  15,000 gal lons 
Over 25,000 g a l l o n s  

$ 7 . 3 8  m i n i m u m  
3.29 per 1 ,000  gallons 
1 . 8 4  per 1 , 0 0 0  gallons 
1 . 6 9  per  1 , 0 0 0  g a l l o n s  
1 . 5 4  per 1,000 gallons 



A P P E N D I X  B 

A P P E N D I X  TO AN ORDER OF THE P U B L I C  SERVICE COMMISSION 
I N  CASE NO. 9644 DATED 7,  1986. 

CALCUIATIONS OF INCREASED WATER COSTS 

cost - Base Rate 

First 2 , 0 0 0  g a l  X 12 m o  = 24,000 g a l  12XS3.74 Min.= $ 44.88 
6 0 , 0 0 0  g a l  X 1.86/1000= 111.60 Next 5 8 0 0 0  gal X 12 m o  = 

N e x t  158000 g a l  x 12 m 0  E 180,000 g a l  X 1w70/10001 306.00 
Next  258000 g a l  X 12  m o  = 300#000 ga l  x 1.50/1000= 450.00 

Over 100,000 g a l  = 69,4508400 g a l  x .98/1000= 688061.39 

G a  11 ons Purchased 70,6 50 8 400 $69,794.31 

Next 53,000 g a l  X 12 m o  = 636,000 gal X 1.29/1000= 820.44 

cost Changed R a t e  - 
F i r s t  2 , 0 0 0  gal X 1 2  m o  = 248000 g a l  12XS5.00 Mino= $ 60.00 
N e x t  5 ,000 gal  X 12 mo = 6 0 8 0 0 0  ga l  X 2.48/1000= 148.80 

Next 2 5 , 0 0 0  g a l  X 12 m o  = 3 0 0 8 0 0 0  g a l  X 2.00/1000= 6 0 0 . 0 0  
N e x t  538000 g a l  X 12 m o  = 636,000 gal X 1.72/1000= 1,093.92 
O v e r  l O O , O O O  g a l  69,450,400 g a l  X 1.31/1000= 90,980.02 

N e x t  15,000 g a l  X 12 m o  = l8O,OOO g a l  X 2.27/1000== 408 e60 

C o s t  at C h a n g e d  Rate 
C o s t  a t  Base R a t e  

Increase $23,497.03 

$23,497.03 + 60,437.175 m gal. s o l d  - $.389 or $.39 
por 1000 g a l .  


